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Consolidated Statements of Cash Flows

Nippon Kayaku Co., Ltd. and Consolidated Subsidiaries
Years Ended May 31, 2008 and 2007

Cash flows from operating activities
Income before income taxes and minority interests .............ccocoeeeeiiciieeicenn,
Adjustments to reconcile income before income taxes and

minority interests to net cash provided by operating activities:
Depreciation and amortization .............ccoovioiiiiiii i
Loss on impairment of fixed @SSetS..........ccccoiiiiiiiiiiii
Changes iN MESEIVES .......ooiiiii i
Interest and dividend INCOME........ooiiiiiiiiii
INTErESE EXPENSE ...
Equity in earnings of affiliates..........c.coccoiiiii
Loss (gain) on disposal of property, plant and equipment, net.......................
Gain on sales of investment securities, Net..............cooovviiiiiie e
Loss on revaluation of investment SECUNtIES..........cccooviiiiiiiiiiiee
Changes in operating assets and liabilities:

Notes and accounts receivable —trade..........c.coooiiiiiiiiiii

INVENTOTIES ..o

Notes and accounts payable — trade ...

INEErEST PAIT ... it
Income taxes paid
Net cash provided by operating activities...............ccccooovoiiiiiii

Cash flows from investing activities
Decrease in time deposits, NET .......oiiiiiiiii e
Proceeds from sales of marketable securities, net................cccoooiiiiiiiiiic,
Purchases of property, plant and equipmMent ...........coceiiiiiiiiiee
Proceeds from sales of property, plant and equipment ............cccoccoviiiiiiin,
Acquisition of goodwill and other intangible assets.............cccccoviiiiii
Purchases of investment securities, Net............ooccoiiiiiiiii

Removal loss of property, plant and equipment ............ooovoviiiieriiieci
Net decrease in short-term l0an.............coiiiii

Effect of exchange rate changes on cash and cash equivalents............................
Increase(decrease) in cash and cash equivalents, net..................c.coccoeeiiiiiin

Cash and cash equivalents at beginning of year ................cccocooiiiiiiiiin
Increase due to inclusion in consolidation ................cccooeiiiiiiiii
Decrease due to exclusion from consolidation ...................ccoccooiiiiiiiiiii
Cash and cash equivalents at end of year.....................oo

Thousands of

Milions of yen US, dojars
2008 2007 P41
¥12,688 ¥13,608 $126,639
10,867 8,730 108,463
- 819 -
795 1,255 7,934
(503) (361) (5,020)
527 450 5,260
(259) (142) (2,585)
(2,623) 831 (26,180)
(435) (191) (4,341)
82 - 818
(2,435) (355) (24,303)
578 681 5,769
2,521 (1,244) 25,162
979 (757) 9,771
232 (380) 2,315
23,015 22,944 229,713
789 638 7,875
(503) (542) (5,020)
(7,327) (2,839) (73,131)
15,975 20,201 159,447
(74) (46) (738)
- 5,497 -
(14,222) (17,219) (141,950)
4,230 307 42,219
(275) (185) (2,744)
(1,010) (3,406) (10,080)
(885) (2.223) (8.833)
(2,615) - (26,100)
(2,037) - (20,331)
(1,038) (606) (10,360)
(17,929) (17,882) (178,019)
2,280 61 22,756
5,000 10,000 49,905
(4.853) (3.232) (48.437)
(234) (234) (2,335)
(3,621) (4,434) (36,141)
(450) (600) (4,491)
(1,880) 1559 (18,764)
9 166 89
(3,826) 4,044 (38,187)
25,589 21,424 255,404
- 119 -
(100) - (998)
¥21,662 ¥25,569 §216,200

See accompanying notes to consolidated financial statements.



