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Consolidated Balance Sheets

Nippon Kayaku Co., Ltd. and Consolidated Subsidiaries
As of May 31, 2006 and 2005

Assets

Current assets:
Cash and cash equivalents ..........ccccoovviiiii
TIME AEPOSIES ...eiiiiiiiii e
Marketable securities (Nofe5)...........uvvvvviiiiiiiiiiiiiiiiieeee e
Trade receivables..........ccooii
Less allowance for doubtful receivables............cc..oceeiiin
[NVENTONES (NOIE4) ...
Deferred inCOmME taxes (Note 8) ........vvvvvvvvvieeeeeieeeiieieeeeeeeeee e
Other CUMreNt @SSEtS . ....oovviiiiiiiiiiiceee e

Total CUMENT ASSELS ...

Property, plant and equipment (Nofes 6and 7): ............ccccceeieiiiiieaannn.
Less accumulated depreciation............ccooeeieiiiiiiiiiiiii,

Property, plant and equipment, Net ..............cccccooviiiiis

Investments and other assets:
Investment SecuUritieS (Notes5and 7)............ceveeeeieeeeiiiiieieiiiiee e
GOOAWIIL ..
Deferred iNCOME taxes (Ve 8) ..........veeeeeeeeiieeee e
Other @SSELS ...viviiiiiei e

Total investments and other assets.................ccccccvvieiieieeieil

TOtAl ASSEIS ...

Millions of yen Tﬂ%sggﬁ:rgf
(Note 2)
2006 2005 2006

Y 21,424 ¥ 17,191 $ 190,842
42 26 374
5,497 - 48,966
45,627 46,523 406,440
(69) (47) (614)
26,649 24,144 237,386
2,167 2,010 19,303
7,304 2,866 65,063
108,644 92,716 967,789
177,224 174,468 1,578,692
(114,470) (116,935)|  (1,019,686)
62,754 57,533 559,005
22,017 17,938 196,125
2,867 2,913 25,538
252 894 2,244
8,771 9,369 78,131
33,909 31,115 302,057
¥205,308 ¥181,364 $1,828,861




Millions of yen TLrJ].OSU.SgQﬁ;gf
(Note 2)
2006 2005 2006
Liabilities and shareholders’ equity
Current liabilities:
Short-term bank 108NS (N0 7)........vev oot Y 1,923 Y 2203 $ 17,129
Current portion of long-term debt (Nofe 7)..........cccoocvericiireronann, 2,944 2,547 26,224
Payables:
TrAAC .o 16,580 16,460 147,692
Unconsolidated subsidiaries and affiliates................... 301 288 2,681
CONSUCHION ... 5,895 1,724 52,512
OBNET oo, 6,622 3467 58,988
ACCIUEd EXPENSES ..ottt 4,948 4,759 44,076
Accrued iNCOME taxes (N0t 8)..........ccoveeieeeeeeee e, 1,276 2,189 11,366
Other current liabilities..........ccccooiiiiiiii 1,125 1,868 10,021
Total current liabilities................oooiiiiiii 41,619 35,509 370,737
Non-current liabilities:
Long-term debt, less current portion (Vo 7)..............cccoeeeen.nn 7,175 9,785 63,914
Retirement benefits (Nofe 9)...........cccoevioiiiciieieeee 8,086 8,419 72,029
Other non-current liabilities .............ccocoooeiiiiiieec 15,345 15,635 136,691
Deferred iInCOMe taxes (Note8) .........c.vveeeeeeeieeeeeeiiieeeeee 6,050 1,397 53,892
Total non-current liabilities..................coocooiiiiii 36,659 35,237 326,554
Total Iabilities .........oooiiiiiie e 78,278 70,746 697,292
Contingent liabilities (Note 11)
Shareholders’ equity (Notes 12 and 16):
Common stock:
Authorized — 700,000,000 shares
Issued - 182,503,570 shares in 2006 and 2005........ 14,932 14,932 133,012
Additional paid-in capital...........cccooiiiiiiiii 17,264 17,260 153,785
Retained €arings ... .cocooiviiiiiiie e 77,201 68,109 687,698
Less treasury Stock, at COSt............ocoiiiiiiiiiiiii (398) (294) (3,545)
Translation adjustments..........cccoooviiiiiiii e 1,158 571 10,315
Unrealized holding gains on other securities......................... 5,216 3,231 46,463
MiNOTILY INTEIESTS ......iviiiiiiiie e 11,653 6,805 103,803
Total shareholders’ equity ............cccooiiiiiiiiiii 127,030 110,615 1,131,569
Total liabilities and shareholders’ equity.................c....ccccooeiin ¥205,308 ¥181,364 $1,828,861

See accompanying notes to consolidated financial statements.



